THE FIRST JUDICIAL DISTRICT OF PENNSYLVANIA
COURT OF COMMON PLEAS OF PHILADELPHIA COUNTY
TRIAL DIVISION - CIVIL
ADMINISTRATIVE DOCKET No.02 of 2017

In re: IFA Insurance Company

ORDER

AND NOW, this 31% day of March , 2017, upon consideration of
the attached Show Cause Order regarding Liquidation of IFA Insurance Company issued by the
Superior Court of New Jersey, Chancery Division-Mercer County, Docket No. MER-C-20-17, it
is hereby Ordered and Decreed that all cases in which IFA Insurance Company is a named party
shall be placed in deferred status until further notice.

It is further Ordered and Decreed that all actions currently pending against any insured of
IFA Insurance Company shall be placed in deferred status until further notice.

This Administrative Order is issued in accordance with the April 11, 1986 order of the Supreme Court of Pennsylvania,
Eastern District, No. 55 Judicial Administration, Docket No. 1, and with the March 26, 1996 order of the Supreme
Court of Pennsylvania, Eastern District, No. 164 Judicial Administration, Docket No. 1, as amended. This Order shall
be filed with the Office of Judicial Records in a docket maintained for Orders issued by the First Judicial District of
Pennsylvania and shall be published in The Legal Intelligencer, and will be posted on the First Judicial District’s
website at http://courts.phila.gov. One certified copy of this Order shall be filed with the Administrative Office of
Pennsylvania Courts; two certified copies of this Order, and a copy on a computer diskette, shall be distributed to the
Legislative Reference Bureau for publication in the Pennsylvania Bulletin. Copies shall be submitted to American
Lawyer Media, the Jenkins Memorial Law Library, and the Law Library for the First judicial District of Pennsylvania.

BY THE COURT:

/sl Jacqueline F. Allen

JACQUELINE F. ALLEN
Administrative Judge
Trial Division

/s/ 1dee C. Fox

IDEE C. FOX
Supervising Judge
Trial Division - Civil Section



CHRISTOPHER 5. PORRINO

ATTORNEY GENERAL CF NEW JERSEY

Richard J. Hughes Justice Complex

25 Market Street

P.O. Box 117

Trenton, New Jersey 08625

Attorney for Plaintiff,
Commissioner of the Department
of Banking and Insurance

By: William B. Puskas, Jr.
Deputy Attorney Genheral
{609) 292-7669
William.Puskas@dol.lps.state.nj,us
Atterney ID: 014801976

SUPERIOR COURT -OF NEW JERSEY
CHANCERY DIVISION-MERCER COUNTY
DOCKET NO. MER—C—;16),1“7

RICHARD J. BADCLATO,
COMMISSIONER OF THE
DEPARTMENT OF BANKING AND
INSURANCE OF NEW JERSEY,

Plaintiff,
Civil Action

V.

ORDER TO SHOW CAUSE AS
TO WHY AN ORDER OF
LIQUIDATION AND
DECLARATION OF
INSOLVENCY SHOULD NOT BE
ENTERED WITH TEMPORARY
RESTRAINTS PURSUANT TO
RULE 4:52

IFA INSURANCE COMPANY

Defendant.
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This matter having been opened to the Court by
Christopher S. Porrino, Attorney Ceneral c¢f New Jersey, by
William B, Puskas, Jr., Deputy Attorney General, as attorney for
plaintiff, Richard J. Badolato, Commissioner of the Department
of Banking and Insurance of the State of New Jersey
("Commissioner”), seeking relief by way of temporary restraints
pursuant to R, 4:52, based on the facts set forth in the
Verifigd Complaint filed herewith for an Order directing all
perscons having an interest in or c¢laim against IFA Insurance
Company (™IFA") tec appear and show cause why an order should not
be entered, pursuant to N.J.S5.A. 17:30C-8 and -9, providing for
the liguidation of IFA, declaring IFA to be insolvent and
imposing injunctive relief pursuant to N.J.S.A, 17:30C-5, and
the Court having considered the Verified Complaint, Petition for
Liguidation, Letter Brief, and the Certification of Steven P.
Kerner, Jr., Assistant  Commissiocner, Office of Solvency
Regulation for the HNew Jersey Department of Banking and
Insurance; and

IT APPEARING that IFA is insolvent and in such
financial condition that its further transaction of business
will be hazardous to 1ts policvholders, creditors, or the
public; and

IT FURTHER APPEARING that IFA’'s bock of business has

no policies in force in New Jersey, Pennsylvania, or Delaware,




and only a limited number of policies in force in Maryland that
will expire on or before March 31, 2017; and

IT FURTHER APPEARING that the Court having considered
the Letter Brief, Certification of Steven P. Kerner, Jr.,
Assistant Commission of the Office of Sclvency Regulation, and
found good cause appearing;

A 4
IT IS on this /d day of WM‘ 1, 2017,

ORDERED that:

(1) Any person having an interest in or claim against
IFA appear and show cause before the Honorable Paul Innes,
Presiding Judge, Chancery Division, Superior Court of New

Jersey, Mercer County Civil Courts Building, 175 South Broead

Street, Trenton, New Jersey on ’I?L{{%ﬂ Qj , 2017, at

T

%?f & lﬁ%.m., or as soon thereafter as counsel may be

heard, why an Order should not be entered:

{a} declaring IFA to be insclvent;

(b} appointing the Commissioner as Liquidator of IFA
with all the powers and authority expressed or implied by
N.J.S.A. 17:30C-1, et seq., and the implementing regulations for
those statutes, _and vesting him with immediate and exclusive
possession and control of, and title to, the business of IFA and
all bpooks, records, files, equipment, computer hardware and
software, assets, and property of any nature of or relating to

IFA’s operations, whether real or personal, inciuding but not




limited to kank accounts, certificates of deposit, bonds,
securities, or other financial instruments of IFA, wherever such
materials may be located or situated;

(¢) directing the Commissioner tc take immediate and
exclusive possession of the business and property of IFA, to
exercise full and exclusive authority over the business and
affairs of IFA;

(d) directing the Commissioner to liquidate IFA;

{e) permanently enjoining all persons and entities
from pursuing litigation against IFA, or from interfering with
the Commissioner’s efforts to liguidate IFA;

(fy halting further payment of claims by IFA except
with the express written consent cr directive of the
Commissioner as Liguidator or his designees or appointées;

(g) providing that all <claims must be asserted
against IFA no later than 180 days from the date of the Order of
Liguidation, in the form established by the Commissioner, or
such claims will be forever barred;

{h) establishing procedures governing the run off and
payment of claims by IFA;

{i) granting the Commissioner such other injunctive
and equitable relief as may be necessary tc protect the

policyholders and creditors of IFA and the public from the




effects of 1IPA’s insolvency. (A copy of the proposed form of
Order of Liquidation is filed herewith,):

{7) dissc¢living the corporate existencé of IFA; and

{2} Effective immediately on entry of this Order, and
until further Order of this court, IFA is declared to be

insolvent.

And ittis further ORDEZRED that pending the return
date herein:
{1y Effective immediately upon entry of the within
Order to Show Cause and pursuant to N,J,5.A. 17:30C-5, ail
persons, corporations, partnerships, associations, governmental
entities, and all other entities of any nature wherever

situated, including but not limited to these not within the

jurisdiction of the Commissioner, and 1IFA, 1its directors,
officers, trustees, agents, employees, representativés and
claimants, and creditors thereof, are hereby enjoined and

restrained from:

(a) Commencing, maintaining, or further
prosecuting any action at law or
equity, or any special proceeding or
any other ©proceeding of any nature
agalnst IFA, without leave of the
Commissioner or this court;




{b) Taking any actien in viclation o¢f any
administrative orders issued with
respect to IFA, which remain in full
force and effect;

{(c) Undertaking any other threatened or
contemplated action that might lessen
the wvalue of IFA’s assets, or prejudice
the rights of the policyholders,
creditors, stockhclders or members in
this proceeding except as permitted by
the Commissioner;

(d} Commencing, maintaining, or further
prosecuting any action at law or in
agquity, or any special proceeding or
any other proceeding of any nature
against the policyhelders of IFA
resuiting from IFA’s insolvency or the
failure of IFA or any party contracted
by IFA to pay any of its contractual
okligations; and

{e) Except as otherwise provided herein,
terminating or canceling without leave
of Court, any lease, contract, license
cr other arrangement with IFA for the
provision or supply of any cffice space
supplies, or equipment, including but
not limited to, computer hardware
and/or software or any other services
or materials or eguipment of any nature
that are required to operate the
business of IFA; and

{Zz) All secured creditors or parties, lien- holders,
collateral holders or other persons claiming a secured, priority
or preferred interest in any property or assets of IFA are
hereby enijoined and restrained from taking any steps whatsocever

to transfer, sell, encumber, attach, dispose of, or exercise




purported righits in or against, any properity or assets of IFA;
and
{3} Effective immédiately upon execution of this

Order to Show Cause, no bank, savings and loan association, or
other financial institution, or any other entity of any nature
heolding property, assets, funds or accounts of, for, or on
behalf of, IFA, including any member, provider, subscriber, or
creditor of IFA, shell exercise any form of set-0ff, alleged
set-off lien, or any form of self-help whatsoever with respect
to said property, assets, funds or accounts without the prior
approval of this court; and

(4) Effective i1mmediately upon execution of this
Order to Show Cause, the officers, directers, trustees, agsants,
representatives, and employees of IFA, and, if appropriate, any
entity that contracts with such party shall permit the
Commissioner, his staff or designees to have access to any and
all premises, and if rgquested, copies of all or parts of any
and all accounts, records and files, relating to the operation
of IFA; and

(5) Effective immediately and pending the return date
of this Order to Show Cause, all court actions, arbitrations
(including, but not limited to PIP arbitrations) and mediations
currently or hereafter pending in which IFA is a party in the

Srate cf New Jersey or elsewhere, are hereby stayed; and




(6) Effective immediately, all court actions,
arbitrations (including, but not limited to, PIP arbitrations)
and mediations for which IFA is providing a defense to 1its
insureds in the State of New Jersecy or elsewhere are hereby
stayed, and the Commissioner’s representatives shall cause to be
delivered by facsimile to all Civil Presiding Judges and Civil
Case Managers a copy of this Order to Show Cause upon receipt of
an executed copy; and

{(7) Effective immediately and pending the return date
of this Order to Show Cause, there shall be no further
expenditures of monies, including the payment of claims, by IFA
except at the directive of the Commissioner or at the directive
of this court; and

Tt is further CRDERED that:

The above restraihts shall expire © on

/71Awﬂﬁ;4j— ?é’ , 2017, wunless on cor before that date the

said restralnts shall be extended as provided by the Rules of

Court; and

(2) A copy of this Order to Show Cause, Verified
Complaint, Petition for Liguidation, supporting Certification,
and Letter Brief shall be served on IFA and on all parties
listed on Petition for Liquidation or before

ﬁlilﬂmbq‘téﬁ 9?{ 2017, in accordance with R. 4:4-3 and R.

4:4~-4, this being original process; and
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{3) Plaintiff must file with the court his proof of
service of the pleadings on IFA no later than three days before
the return date; and

(4} Notice of this application to any other
interested parties shall be accomplished by publishing a copy of
this Order once in a newspaper of general circulation in the
county within which IFA’s corporate offices are located,

specifically, The Newark S5Starxr Ledger; The Courier Post; any one

of the following publications: The Wall Street Journal or The

New York Times; and The New Jersey Law Journal, publication.to

cccur as soon as practicable after the date of this Crder. Such
notice shall constitute good and sufficient notice of this
application to all persons having an interest in or c¢laim
against IFA subject to the reguirements of due process of law;

and

(5) A copy of this Order to Show Cause and all
supporting materials filed herewith shall be available for
public inspection on the Department’s website

{http://www,state.nj.us/dobi/finesolv.htm} and during regular

business hours beginning two days after the date of this Order
and until the return date of this Order to Show Cause at the

following lecations:

{a} 1IFA Insurance Company
35 Walnut Avenue
Clark, NJ 07066

-~ 10 -




{b) New Jersey Department of Banking and
Insurance
Office of Selvency Regulation
20 West State Street, 8™ Floor
Trenton, NJ 08625

(¢} Superior Court of New Jersey, Mercer County
Mercer County Civil Courts Building
175 South Broad Street
Trenton, NJ 08650-0068
(6) If any interested party intends to file and serve
a contesting or other response, including briefs or affidavits,
to this order to shew cause and the request for injunctive
relief, thet party shall file the same, together with a proof

of service, by dZﬁL**7//:? (2017, The original documents must
/

be filed with the Clerk of the Superior Court in the county

listed above, whose address is: 175 South Broad Street,
Trenton, NJ 0B&50. A copy must alsoe be sent to the Hon. Paul
Innes, P.J.Ch., 175 South Broad Street, Trenton, NJ 08650. You
must also send a copy of your opposition papers to the plaintiff’s
attorney, who is Deputy Attorney General William B. Puskas, Jr.,
Attorney for the Commissioner, whose address appears above. A
telephone call will not protect your rights; you must file your

opposition and pay the required fee of 3 {rzgl and serve vyour
opposition on your adversary, 1if you want the court to hear your

opposition to the injunctive relief the plaintiff is seeking.
{7) The plaintiff must file and serve any written
reply te any response by 6%¢Lt4ﬂ/i 0 , 2017, The original
-
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reply papers and one copy ﬁust be filed with the Honorable Paul
Innes, PF.J.Ch.Div., Superior Court of New Jersey, Mercer County.
Civil Courts Building, 175 South Broad Street, Trenton, HNew
Jersey (CB65G; and

(8) If no person files a contesting respoﬁse to this
Order to Show Cause, the application will be decided on the
papers on the return date and relief may be granted by default
in accordance with the proposed form of order submitted and
served with the Petition for Liguidation and as it may be
modified by this court; and

(9} Defendant (s} take notice that Plaintiff has filed
a lawsult against you in the Superior Court of New Jersey. The.
verified complaint attached teo this order to show cause states
the basis of the lawsuit. If vyou dispute this complaint, vyou,
or your attorney, must file a written answer to the complaint
and proof of service withinm 35 days from the date of service of
this order to show cause; not counting the day vyou received it.

These documents must be filed with the Clerk of the
Superior Court in the c¢ounty listed above, A list of these
cffices is provided. Include a $ / ZO-filing fee payable to
the "Treasurer, State of New Jersey.” You must alsc send a copy
of your Answer to the plaintiff’s attorney whose name and
address appear above, or to the plaintiff, if no attorney is

named above. A telephone call will not protect your rights; you

- 12 -




must file and serve your Answer (with the fee} or judgment may
ke entered against you by default. _ Please. notfes . -Opposition to.
the Order to Show Cause is not an Answer and you must file both.
Please note further: If you do not Ffile and serve and Answer
within 35 days of this Order, the court may enter a default
against you for the relief plaintiff demands; and

{10} If you cannot afford an attorney, you may call
the Legal Services office in the county in which you live. A
list of these offices is provided,. If you d¢ not have an
attorney and are not eligible for free legal assistance you may
obtain a referral to an attorney by calling one of the Lawyer
Referral Services, A list of these numbers is also provided;
and

(11) The court will entertain argument, but not
testimony, on the return date of the order to show cause, unless

the court and parties are advised to the contrary no later than

@Q/L’é)ﬂ(?')days before the return date.

e

Hon. Paul Innes\f,JP.J. Ch. Div.




Directory of Superior Court Deputy Clerk’s Offices
County Lawyer Referral and Legal Services Offices

ATLANTIC COUNTY:

Deputy Clerk of the Superior Court
Civil Division, Direct Filing

1201 Bacharach Blvd., First Fi,
Atlantic City, NJ 08401

BERGEN COUNTY:

Beputy Clerk of the Superior Court
Civil Division, Room 115

Justice Center, 10 Main St.
Hackensack, NJ 7601

BURLINGTON COUNTY:
Deputy Clerk of the Superior Court
Central Processing Office

Attn: Judicial Intake

First Fl., Courts Facility

49 Rancocas Rd.

Mt. Holly, NJ 08060

CAMDEN COUNTY:

Deputy Clerk of the Superior Court
Civil Processing Office

Hall of Justice

1st Fi., Suite 150

101 South 5™ Street

Camden, NJ 08103

CAPE MAY COUNTY:

Deputy Clerk of the Superior Court
9 N, Main Street

Cape May Court House, NI 08210

CUMBERLAND COUNTY:
Deputy Clerk of the Superior Court
Civil Case Management Office

60 West Broad Street

P.0. Box 10

Bridgeton, NI 08302

ESSEX COUNTY:

Deputy Clerk of the Superior Court
Civil Customer Service

Hall of Records, Room 201

465 Dr, Martin Luther King Jr. Bivd.

Newark, NJ 07102

LAWYER REFERRAL
(609) 3453444
LEGAL SERVICES
(609) 348-4200

LAWYER REFERRAL
(201) 488-0044
LEGAL SERVICES
(201) 487-2166

LAWYER REFERRAL
(609) 261-4862
LEGAL SERVICES
{609) 261-1083

LAWYER REFERRAL
(856) 482-0618
LEGAL SERVICES
(856) 964-2010

LAWYER REFERRAL
(609} 463-0313
LEGAL SERVICES
(609) 465-3001

L.AWYER REFERRAL
(856) 696-5550
LEGAL SERVICES
(856) 651-0454

LAWYER REFERRAL
(973) 622-6204
LEGAL SERVICES
(973) 624-4500

Directory of Superior Court Deputy Clerk’s Offices / County Lawyer Referral and Legal Services

Revised 08/21/2013, CN: 10153
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GLOUCESTER COUNTY;
Deputy Clerk of the Superior Court
Civil Case Management Office
Attn: Intake

First Fl., Court House

! North Broad Street

Woodbury, NJ 08096

HUDSON COUNTY:

Deputy Clerk of the Superior Court
Superior Court, Civil Records Dept.
Brennan Court House--1st Floor
583 Newark Ave,

Jersey City, NJ 07306

HUNTERDON COUNTY:
Deputy Clerk of the Superior Court
Civil Division

65 Park Avenue

Flemington, NJ 08822

MERCER COUNTY!

Deputy Clerk of the Superior Court
Local Filing Office, Courthouse
175 S. Broad Sireet, PO, Box 8068
Trenton, NJ 08650

MIDDLESEX COUNTY:

Deputy Clerk of the Superior Court,
Middlesex Vicinage

2rd Floor - Tower

56 Paterson Street, F.O, Box 2633
New Brunswick, NJ 08903-2633

MONMOUTH COUNTY:
Deputy Clerk of the Superior Court
Court House

P.O. Box 1269

Freehold, NJ 07728-1269

MORRIS COUNTY:

Morris County Courthouse
Civi§ Division

Washington and Court Sireels
P.O. Box 910

Morristown, NJ 07563-6910

OCEAN COUNTY:

Peputy Clerk of the Superior Court
118 Washington Street, Room 121
P.O. Box 2191

Toms River, NJ 08754-219]

LAWYER REFERRAL
(856) 848-4589
LEGAL SERVICES
(856) 848-5360

LAWYER REFERRAL
(201) 798-2727
LEGAL SERVICES
(201) 792-6363

LAWYER REFERRAL
(908) 236-6109
LEGAL SERVICES
(908) 782-7979

LAWYER REFERRAL
(609) 585-6200
LEGAL SERVICES
(609) 695-6249

LAWYER REFERRAL
(732) 828-0053
LEGAL SERVICES
(732) 249-7600

LAWYER REFERRAL
(732) 431-5544
LEGAL SERVICES
{732) 866-0020

LAWYER REFERRAL
(973) 267-5882
LEGAL SERVICES
{973) 285-6511

LAWYER REFERRAL
(732) 240-3666
LEGAL SERVICES
(732)341-2727
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PASSAIC COUNTY:

Deputy Clerk of the Superior Court
Civil Division

Court House

77 Hamilton Street

Paterson, NJ 07505

SALEM COUNTY:

Deputy Clerk of the Superior Court
Agtn: Civil Case Management Office
92 Market Street

Salem, NJ 08079

SOMERSET COUNTY:

Deputy Clerk of the Superior Court
Civil Division

P.O. Box 3000

40 North Bridge Street

Somerville, N.J. 08876

SUSSEX COUNTY:

Deputy Clerk of the Superior Court
Sussex County Judicial Center
43-47 High Street

Newton, NI 07860

UNION COUNTY:

Deputy Clerk of the Superior Court
tst Fl,, Court House

2 Broad Street

Elizabeth, NJ 07207-6073

WARREN COUNTY:

Deputy Clerk of the Superior Court
Civil Division Office

Court House

413 Second Street

Belvidere, NJ 07823-1500

LAWYER REFERRAL
(973) 278-9223
LEGAL SERVICES
(973) 523-2900

LAWYER REFERRAL
(856) 935-5629
LEGAL SERVICES
(856) 691-0494

LAWYER REFERRAL
(908} 685-2323
LEGAL SERVICES
(908) 231-0840

LAWYER REFERRAL
{973) 267-5882
LEGAL SERVICES
(973) 383-7400

LAWYER REFERRAL
(908) 353-4715
LEGAL SERVICES
(908) 354-4340

LAWYER REFERRAL
(908) 859-4300
LEGAL SERVICES
(908) 475-2010
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